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Dairy Forecasts for 2025 

The 2025 dairy herd size forecast is 9.405 million head, which is 25,000 head 
higher than the previous month's projecƟon. An anƟcipated higher milk yield per 
cow throughout the year has led to an increase of 10 pounds per cow, which is 
now forecast at 24,130 pounds per head. Consequently, the revised milk produc-
Ɵon forecast for 2025 is 226.9 billion pounds, an increase of 0.7 billion pounds 
from the previous month's esƟmate and 1.0 billion pounds higher than 2024.  

Dairy import forecasts were adjusted lower from last month's forecast mainly 
due to the imposiƟon of addiƟonal duƟes on imported dairy products. On a milk-
fat basis, dairy import projecƟons in 2025 were lowered to 8.5 billion pounds (-
0.4 billion), while on a skim-solids basis imports were lowered to 6.7 billion 
pounds (-0.3 billion). Notably, lower expected import volumes of cheese, buƩer, 
and infant formula are anƟcipated for 2025.  

The 2025 dairy export forecast changes are mixed from the previous forecast. 
The milk-fat basis forecast has been raised by 0.1 billion pounds to 11.8 billion as 
shipments of buƩer, whole milk powder, and cream are expected to increase. 
Conversely, on a skim-solids basis, the export forecast was lowered to 44.6 billion 
pounds (-2.9 billion) as shipment decreases are anƟcipated for dry skim milk, dry 
whey products, and lactose.  

Stocks are expected to be higher than the previous month's forecast in 2025. By 
the end of the year, ending stocks are projected to increase by 0.2 billion pounds 
on a fat basis, and by 0.3 billion pounds on a skim-solids basis. While domesƟc 
use for 2025 is unchanged from last month's forecast at 223.1 billion pounds on a 
milk-fat basis, the domesƟc use forecast on a skim-solids basis was raised by 3.0 
billion pounds to 187.3 billion pounds.  

Based on recent lower price trends, the adjusted forecasts, in dollars per pound 
for dairy products, are as follows: Cheddar cheese $1.790 (-2.0 cents), dry whey 
$0.510 (-1.50 cents), buƩer $2.445 (-7.0 cents), and NDM $1.220 (-3.5 cents).   

With lower cheese and dry whey prices, the new forecast for Class III milk is 
$17.60 per hundredweight, $0.35 lower than the previous forecast. With lower 
buƩer and NDM price projecƟons, the Class IV price forecast has been lowered to 
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F.O. 5 STATS FOR  

March 2025: 
 

The Uniform Price  

for March 2025 was $22.60 

per cwt., an increase of $1.00 

from March 2024.  

 

Total Class I Milk 

for March 2025 was 299.2 

million pounds, a decrease of  

8.4 million pounds compared 

to March 2024.  

 

Class I Utilization  

was 66.42 percent for  

March 2025, an increase of 

0.7 percentage points from 

March 2024. 

 

Total Producer Milk  

for March 2025 was 450.5 

million pounds, a decrease of 

17.5 million pounds com-

pared to March 2024. 

Appalachian Statistical Summary 

Milk producƟon in the 24 major States during March totaled 19.0 

billion pounds, up 1.0 percent from March 2024. February revised 

producƟon, at 17.0 billion pounds, was down 2.4 percent from 

February 2024.  

ProducƟon per cow in the 24 major States averaged 2,125 pounds 

for March, 4 pounds above March 2024.    

The number of milk cows on farms in the 24 major States was 8.96 

million head, 72,000 head more than March 2024, and 9,000 head 

more than February 2025.  

March Milk Produc on Up 1.0% 
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Dairy Outlook, cont’d from pg. 1 

Dairy Forecasts for 2025 cont’d.  

 $18.20 per hundredweight, $0.60 lower than the previous projecƟon. The all-milk price for 2025 is now fore-

cast at $21.10 per hundredweight, down $0.50 from last month's forecast.  

 

The most recent dairy supply and use data available are from February. Since February had 28 days this year 

but 29 days in 2024, year-over-year comparisons in this secƟon for most February quanƟƟes are adjusted for 

leap year. According to the most recent Milk ProducƟon report published by the USDA, NaƟonal Agricultural 

StaƟsƟcs Service (NASS), the naƟonal dairy herd, cow producƟvity, and milk producƟon grew in February. The 

average number of cows in February was 9.405 million head, about 62,000 more than in February 2024. This 

was the fiŌh consecuƟve month of steady year-over-year growth in dairy livestock inventory. NASS milk per 

cow esƟmate for February 2025 was 1,885 pounds, about 0.32 percent higher than in February 2024 (aŌer 

accounƟng for leap year). Driven by both, a higher number of cows and higher producƟvity, the February 

milk producƟon was esƟmated at 17.725 billion pounds, about 1 percent year-over-year higher when ac-

counƟng for 2024 extra leap year day. 

The year-over-year increase in the number of dairy cows was unevenly distributed among the 24 selected 

dairy producing States reported by NASS. Idaho and Texas led the February expansions efforts by adding 

40,000 head and 38,000 head, respecƟvely, relaƟve to February 2024. Following from a distance were South 

Dakota (+9,000 head), and Kansas (+7,000 head). Other States contribuƟng were Colorado, Michigan, Iowa, 

Utah, Indiana, and California. AddiƟonal milk processing capacity has been added and/or is expected to come 

online in some of these States.  

When analyzing February year-over-year changes in milk per cow across the 24 selected producƟon States, 

milk per cow per day increased across most of the States. California registered the largest decline percentage 

wise. This decline was likely due to lingering highly pathogenic avian influenza (HPAI) related impacts. Califor-

nia is the State with the highest number of dairy herds impacted by HPAI from September through December 

2024. Since then, the number of reported outbreaks has declined significantly both in California and else-

where.  

In each of the first 2-month periods of 2025, milk producƟon on a per day basis was year-over-year higher. 

AddiƟonally, the milk-fat and nonfat skim solids test percentages per milk volume conƟnued to increase. 

Consequently, the producƟon of milk fat and nonfat skim solids grew at a faster pace than the milk produc-

Ɵon.  

Livestock, Dairy, and Poultry Outlook, LDP-M-370, April 16, 2025, USDA, 

Economic Research Service 

Recent Dairy Supply and Use Data 



1/ Weighted average uniform prices at 3.5% buƩerfat at announced locaƟons. 

Phone: 502.499.0040 

Fax: 502.499.8749 

Email: nierman@malouisville.com 

ADDRESS SERVICE REQUESTED 

W : 
www.malouisville.com 
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Federal Milk Marke ng Order Sta s cs - March 2025 

Federal Order 

Producer 
Deliveries 

Class I 
Producer 
Receipts 

Class I 
U liza on 

Sta s cal 
Uniform 

Price 

    Million Pounds Million Pounds Percent $/cwt 

1 Northeast 2,398.1   656.3   27.4 20.56 

5 Appalachian 450.5   299.2   66.4 22.60 

6 Florida 221.5  171.4  77.4 24.66 

7 Southeast 303.5  208.6  68.7 23.18 

30 Upper Midwest 2,627.4  152.6  5.8 18.82 

32 Central 1,400.5  344.0  24.6 19.07 

33 Mideast 1,775.2  588.1  33.1 19.72 

51 California 3,081.4  393.1  12.8 19.08 

124 Pacific Northwest 692.5  116.9  16.9 18.96 

126 Southwest 1,429.6  320.9  22.4 19.82 

131 Arizona 427.1  106.6  25.0 19.96 

  All Orders  14,807.3   3,357.7   22.7 19.72 


