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Inside this issue: 

Dairy Forecasts for 2023 

With the con nued erosion of dairy margins and the average milk cow inventory 

reported through July, projec ons for the milking herd in 2023 are lowered by 

5,000 head to 9.405 million. The milk-per-cow forecast for the year is lowered by 

40 pounds to 24,185 as the hot and humid weather impacted the milk yield in 

July, likely further impac ng the August produc on, and may have residual 

effects on cow lacta on for the remainder of the year. Total milk produc on is 

now forecast at 227.5 billion pounds, 0.4 billion lower than the previous forecast. 

 On a milk-fat basis, imports for 2023 are forecast at 7.4 billion pounds, 0.1 billion 

pounds lower than last month due to recent weakness in imports of cheese, 

bu er, and whole milk powder, which will likely con nue through the remainder 

of the year. Rela ve to last month’s forecasts, total exports and ending stocks 

held steady at 11.1 billion and 14.6 billion pounds, respec vely. Domes c use is 

forecast at 222.6 billion pounds, 0.5 billion lower than the previous projec on 

but 3.5 billion pounds higher than 2022 domes c use. Higher expected prices for 

cheese and bu er will likely contribute to constrained domes c use.  

On a skim-solids basis, the forecast for 2023 imports is 6.5 billion pounds, un-

changed from the previous forecast. The forecast for exports is lowered by 0.5 

billion pounds to 50.0 billion pounds due to so  demand for whey products from 

China and other Asian markets. At 182.6 billion pounds, the forecast for 2023 do-

mes c use is unchanged from last month.  

The 2023 wholesale price forecasts for Cheddar cheese and dry whey are revised 

up to $1.810 (+3.5 cents), and $0.345 (+2.0 cents) per pound, due to recent price 

developments as well as steady domes c demand support. With higher projected 

prices, the Class III milk price forecast for 2023 is $17.35 per cwt, $0.45 higher 

than last month.  
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F.O. 5 STATS FOR  

August 2023: 
 

The Uniform Price  

for August 2023 was $20.13 

per cwt., an increase of $0.28 

from July 2023.  

 

Total Class I Milk 

for August 2023 was 327.2 

million pounds, an increase of  

1.2 million pounds compared 

to August 2022.  

 

Class I Utilization  

was 73.55 percent for August 

2023, an increase of 0.57 per-

centage points from August 

2022. 

 

Total Producer Milk  

for August 2023 was 444.8 

million pounds, a decrease of  

1.9 million pounds compared 

to August 2022. 

Appalachian Statistical Summary 

Milk produc on in the 24 major States during August to-

taled 18.2 billion pounds, down 0.3 percent from August 

2022.  

Produc on per cow in the 24 major States averaged 

2,038 pounds for August, 2 pounds below August 2022.    

The number of milk cows on farms in the 24 major States 

was 8.91 million head, 15,000 head less than August 

2022, but 1,000 head more than July 2023.  

August Milk Produc on down 0.3% 
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Dairy Outlook, cont’d from pg. 1 

Dairy Forecasts for 2024 

The milk supply typically responds to changes in prices with a lag of several months. The low margins experienced in 

2023 are expected to contribute to further contrac on of the dairy herd in the first half of 2024. However, some re-

building of the milking herd is expected in late 2024 as milk prices improve and feed costs moderate. The milking cow 

herd forecast for 2024 rounds to 9.385 million head, unchanged from the last forecast but 20 million head lower than 

the 2023 forecast. The milk per cow forecast for 2024 is unchanged from last month at 24,560 pounds. Milk produc on 

for 2024 is forecast at 230.4 billion pounds, 0.1 billion lower than the previous forecast. Year-over-year, total milk pro-

duc on is expected to increase, driven by higher projected yields.   

On a milk-fat basis for 2024, the forecast for imports is decreased 0.1 billion pounds to 7.4 billion pounds due to lower-

expected imports of cheese and bu er. The forecast for total exports is decreased by 0.3 billion pounds to 12.1 billion 

pounds based on expecta ons of lower exports of bu er and cheese. Domes c use is now forecast at 224.7 billion 

pounds, 0.1 billion higher than the previous projec on.  

On a skim-solids basis for 2024, the forecast for imports is unchanged at 6.8 billion pounds. The forecast for total ex-

ports is decreased by 0.3 billion pounds to 53.0 billion pounds due to lower expected exports of whey products and 

cheese. Ending stocks are projected at 12.00 billion pounds, 0.1 billion lower than the previous projec on. The domes-

c use is now forecast at 183.3 billion pounds, 0.4 billion pounds higher than the previous projec on.  

The 2024 price forecasts for Cheddar cheese, bu er, and dry whey are increased to $1.845 (+9.0 cents), $2.550 (+12.0 

cents), and $0.315 (+1.0 cents) per pound, respec vely. The 2024 NDM price projec on is lowered to $1.090 (-3.5 

cents). The Class III milk price forecast for 2024 is adjusted to $17.55 per cwt, up $1.00 from last month’s forecast, 

while the Class IV milk price forecast is $18.00 per cwt, up $0.20. The all-milk price forecast for 2024 is $20.30 per cwt, 

$0.95 higher than last month’s forecast.   

 

Recent Developments in U.S. Dairy Product Wholesale Prices 

From the week ending August 12 to the week ending September 9, 2023, most wholesale dairy product prices per 

pound reported in the USDA Na onal Dairy Products Sales Report (NDPSR) increased. The price for 40-pound blocks of 

Cheddar cheese increased 16.91 cents, while the price for 500-pound Cheddar cheese barrels (adjusted to 38-percent 

moisture) rose by 9.44 cents. The price for bu er increased by 3.36 cents, and the price of dry whey increased by 2.09 

cents. Meanwhile, the price for nonfat dry milk (NDM) slightly decreased by 0.02 cent per pound.  

Gains in the milk produc on of major dairy exporter countries in the la er part of 2022 and the first half of 2023, as 

well as weaker demand from China, have put pressure on most Oceania and Europe dairy product prices. According to 

the USDA Dairy Market News (DMN), all reported foreign dairy product export prices declined from July to August 

2023.  

 
Livestock, Dairy, and Poultry Outlook, LDP-M-338, September 18,  2023, 

USDA, Economic Research Service 



1/ Weighted average uniform prices at 3.5% bu erfat at announced loca ons. 
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Federal Milk Marke ng Order Sta s cs - August 2023 

Federal Order 

Producer 
Deliveries 

Class I 
Producer 
Receipts 

Class I 
U liza on 

Sta s cal 
Uniform 

Price 

    Million Pounds Million Pounds Percent $/cwt 

1 Northeast 2,310.5   651.0   28.2 19.43 

5 Appalachian 444.8   327.2   73.6 20.13 

6 Florida 213.3  174.0  81.6 21.84 

7 Southeast 271.5  234.0  86.2 20.67 

30 Upper Midwest 2,796.8  159.7  5.7 17.35 

32 Central 1,213.6  359.6  29.6 17.87 

33 Mideast 1,394.5  533.9  38.3 18.07 

51 California 2,100.6  402.3  19.2 17.96 

124 Pacific Northwest 623.3  130.8  21.0 17.97 

126 Southwest 1,123.7  329.0  29.3 18.52 

131 Arizona 363.7  115.9  31.9 18.62 

  All Orders  12,856.2   3,417.3   26.6 18.26 


