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Dairy Outlook

Dairy Forecasts for 2022

Milk production for 2022 is projected to total 226.3 billion pounds, 0.3 billion higher than
last month’s forecast and about the same as 2021. Although NASS reported that the
number of milk cows increased from January to February after an 8-month contraction,
it is not clear if dairy herd expansion will continue throughout the year. Recent input
prices for feed, fuel, and fertilizer have been high. The corn price forecast has been
raised for the 2021/22 marketing season, and the soybean meal price forecast remains
higher. While milk cows are forecast to average 9.370 million head for the first half of
the year, they are projected to decline to 9.365 million in the second half. The annual
average forecast rounds to 9,370 million head, 15,000 higher than last month’s forecast.

With U.S. prices for most dairy products expected to be very competitive compared to
international export prices, dairy export projections for 2022 have been raised. The pro-
jection for dairy exports on a milk-fat basis is 11.5 billion pounds, 0.6 billion higher than
last month’s forecast. On a skim solids basis, the projection for dairy exports is 50.3 bil-
lion pounds, an increase of 0.5 billion from last month’s projection. Higher exports are
expected for cheese, butter, dry skim milk products, and whey products. Imports on a
milk-fat basis for 2022 are projected at 6.4 billion pounds, 0.4 billion pounds lower than
last month’s forecast, due to lower expected imports of butter and cheese.

Based on recent data, the projection for 2022 domestic use on a milk-fat basis is 221.6
billion pounds, 0.6 billion lower than last month’s forecast. On a skim-solids basis, do-
mestic use is projected to total 180.8 billion pounds, unchanged from the previous pro-
jection.

The projection for 2022 ending stocks for 2022 on a milk-fat basis is 12.9 billion pounds,
0.1 billion lower than last month’s forecast, as the expected lower imports and higher
exports more than offset higher milk production and lower domestic use. On a skim sol-
ids basis, the forecast for 2022 ending stocks is 11.0 billion pounds, 0.2 lower than the
previous forecast, as higher expected exports more than offset higher milk production.

Due to relatively high domestic and international dairy product prices in recent weeks
and higher expected exports, price forecasts for most dairy products in 2022 have been
raised.
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F.O. 5 STATS FOR

MARCH 2022 FEBRUARY 2022 MARCH 2021
PRICES: (Base Zone) March 2022:
Uniform Price $25.86 $24.87 $17.94 . .
Class | Price 26.28 25.04 18.60 The Uniform Price
Class Il Price 24.76 23.79 15.07 | for March 2022 was 525.86
Class Il Price 22.45 20.91 16.15 per cwt, an increase of
Class IV Price 24.82 24.00 14.18 $0.99 from February 2022
and an increase of $7.92
Uniform Skim Milk Price $15.67 $15.14 $12.73 from March 2021.
Class | Skim Milk Price 16.29 15.84 14.02
Class Il Skim Milk Price 14.41 13.67 9.36 .
Class 111 Skim Milk Price 12.04 10.71 1051 | rotalClassiMilk
Class IV Skim Milk Price 14.50 13.91 8.46 For March 2022 was 343.7
million pounds, an increase
Uniform Butterfat Price $3.0671 $2.9314 $1.6170 of 10.9 million pounds com-
Class | Butterfat Price 3.0178 2.7877 1.4475 pared to March 2021.
Class Il Butterfat Price 3.1005 3.0288 1.7246
Class Il Butterfat Price 3.0935 3.0218 1.7176 Class | Utilization
Class IV Butterfat Price 3.0935 3.0218 1.7176
was 68.49 percent for
PRODUCER MILK: March 2022, an increase of
Class | 343,723,870 303,332,792 332,819,654 0.39 percentage points
Class Il 75,335,125 50,385,186 69,348,983 from March 2021.
Class Il 38,760,439 33,426,572 25,772,433
Class IV 44,045,519 37,513,063 60,801,381 .
Total Producer Milk 501,864,953 424,657,613 488,742,451 | 1otal Producer Milk
For March 2022 was 501.9
PERCENT PRODUCER MILK IN: million pounds, an increase
o 1501 s 139 | O 13:3 millon pounds com-
Class Il 7.72 7.87 5.27 pared to March 2021.
Class IV 8.78 8.84 12.44
Ma rch Milk Producﬁon down 0.4% U.S. Monthly Milk Production, 2020 - 2022*
20.5
Milk production in the 24 major States during March totaled 20.0
18.8 billion pounds, down 0.4 percent from March 2021. 195 +——f—
€ 100 | [ =
Production per cow in the 24 major States averaged 2,113 § 185 - - _ . y
pounds for March, 7 pounds above March 2021. é 18.0 i/
8 475
The number of milk cows on farms in the 24 major States 17.0
was 8.90 million head, 68,000 head less than March 2021, 16.5
but 15,000 head more than February 2022. 16.0 T T T T T
o & @@‘ & ‘sy\ w* o % e® o O o
2020 2021 2022

*Based on entire U.S. production
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With higher projected prices for Cheddar cheese more than offsetting lower projected prices for dry whey, the Class Il
milk price forecast for 2022 has been raised to $22.75 per hundredweight (cwt), $1.10 higher than last month’s fore-
cast. With higher forecasts for butter and NDM prices, the Class IV milk price projection has been raised to $24.05 per
cwt, $0.35 higher than the previous projection. The all-milk price forecast for 2022 has been raised to a record high of
$25.80 per cwt, $0.75 higher than last month’s forecast.

Livestock, Dairy, and Poultry Outlook, LDP-M-334, April 14 2022, USDA,
Economic Research Service

2021 Annual Milk Production up 1.3 percent from 2020

The annual production of milk for the United States during 2021 was 226 billion pounds, 1.3 percent above 2020. Revi-
sions to 2020 production increased the annual total 89 million pounds. Revised 2021 production was down 18 million
pounds from last month's publication. Annual total milk production has increased 12.8 percent from 2012.

Production per cow in the United States averaged 23,948 pounds for 2021, 171 pounds above 2020. The average annu-
al rate of milk production per cow has increased 10.2 percent from 2012.

The average number of milk cows on farms in the United States during 2021 was 9.45 million head, up 0.6 percent
from 2020. The average number of milk cows was unrevised for 2021. The average annual number of milk cows has
increased 2.3 percent from 2012.

U.S. Milk Production - 24 Selected States” (Billion Pounds)

Jan Feb Mar Apr May Jun Jul Aug Sep Ot Now Dec
2018 17466 16.087 17892 17.480 18.141 17.337 17.454 17.374 16.564 17.010 16.482 17296
2018 17,696 16.133 17820 17.545 18.141 17348 17 546 17446 16.801 17.302 16.681 17551
2020 17.069 16.454 18467 17.760 18.070 17.517 17.897 17.796 17.223 17.763 17.203 18.107
021 18.477 16.871 18.888 18.487 18.849 18.078 18.272 17.810 17.230 17.812 17.232 17.871
2022 18.198 16.755 18.812 #MA wHIA A wHIA H#MA #MIA A #MIA WA

DATA SOURCE, USDA, MASS Mik Production, released AT302022
MOTE: February data for 2020 adjusied to 28 day equivalents.
* Beginning with Jan 2018, data represents 24 sslected states, with the addiion of Georgia o the major states tracked.
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Federal Milk Marketing Order Statistics - March 2022

Producer Class | Class | Stat:istical

Deliveries Producer Utilization LT
Federal Order Receipts Price
Million Pounds Million Pounds Percent S/cwt
1 Northeast 2,305.6 673.2 29.2 24.74
5 Appalachian 501.9 343.7 68.5 25.86
6 Florida 220.3 182.9 83.0 27.77
7 Southeast 335.8 254.4 75.8 26.42
30 Upper Midwest 2,759.3 212.7 7.7 22.66
32 Central 1,334.9 380.8 28.5 23.15
33 Mideast 1,434.2 560.5 39.1 23.38
51 California 1,965.8 411.2 20.9 23.32
124 Pacific Northwest 665.9 144.0 21.6 23.49
126 Southwest 1,190.3 341.0 28.7 23.73
131 Arizona 406.9 112.1 27.6 24.66
All Orders " 13,120.9 3,616.6 27.6 23.76

“"Weighted average uniform prices at 3.5% butterfat at announced locations.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, religion, sex, gender identity (including
gender expression), sexual orientation, disability, age, marital status, family/parental status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for
prior civil rights activity. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means of communication for program information (Braille, large
print, audiotape, etc.) should contact USDA’s TARGET Center at (202)720.2600 (voice and TTY). To file a complaint of discrimination, write to USDA, Office of the Assistant Secretary for
Civil Rights, 1400 Independence Avenue, S.W. , Washington, D.C. 20250-9410 or call (866)795.3272. USDA is an equal opportunity provider, employer, and lender.



