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Dairy Outlook

Dairy Estimates for 2021

Based on recent milk production data, the estimated number of cows for the last quarter
of 2021 (2021- Q4) has been reduced by 10,000 head to 9.385 million head. The yield
per cow estimate for 2021-Q4 has been increased by 5 pounds per cow to 5,905 pounds
per head. The milk production estimate for 2021 is 226.2 billion pounds, unchanged from
last month’s forecast.

Dairy export estimates are robust for 2021-Q4. On a milk-fat basis, the 2021-Q4 esti-
mate is 2.9 billion pounds, and the estimate for the 2021 annual total is 11.7 billion
pounds, 0.1 billion lower than last month’s forecast. On a skim-solids basis, the 2021-Q4
estimate has been raised to 12.2 billion pounds, and the estimate for 2021 has been
raised to 51.6 billion pounds (+0.1 billion). Expectations are higher for exports of dry
skim milk products

Dairy Forecasts for 2022

The number of milk cows is projected to continue decreasing in the first part of 2022. For
the first half of the year, milk cows are projected to average 9.380 million head. Howev-
er, in the second half of the year, they are projected to increase to 9.385 million head.
The estimated number of cows for the year 2022 is 9.385 million head (rounded up to
the nearest 5,000 head), unchanged from last month’s projection. In 2022, average yield
per cow is projected to be 24,265 pounds, unchanged from last month’s projection. The
milk production forecast for 2022 remains unchanged at 227.7 billion pounds.

Dairy export projections for 2022 have been lowered from the previous month’s fore-
cast. Foreign buyers may temper purchases in response to higher prices. Furthermore, if
U.S. prices are higher relative to foreign export prices, this may reduce some of the ex-
pected U.S. price-competitive advantage. On a milk-fat basis, the dairy export forecast
for 2022 is 11.2 billion pounds, 0.3 billion lower than last month’s forecast. On a skim-
solids basis, the 2022 dairy export forecast has been lowered 0.2 billion pounds to 51.8
billion. Expectations for exports of butterfat products, cheese, and dry skim milk prod-
ucts are lower than last month.
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Appalachian Statistical Summary

DECEMBER 2021 NOVEMBER 2021 DECEMBER 2020

F.O.5 STATS FOR

PRICES: (Base Zone) December 2021:
Uniform Price $22.08 $21.13 $20.61
Class | Price 22.57 21.38 23.27 The Uniform Price
Class Il Price 19.84 18.40 14.01 for December 2021 was $22.08
Class Ill Price 18.36 18.03 15.72 per cwt., an increase of $0.95
Class IV Price 19.88 18.79 13.36 from November 2020 and an in-
_ S crease of $1.47 from December
Uniform Skim Milk Price $14.79 $14.43 $15.66 5020.
Class I Skim Milk Price 15.60 15.13 18.28
Class Il Skim Milk Price 12.22 11.23 8.91
Class Ill Skim Milk Price 10.71 10.87 10.71 Total Class | Milk
Class IV Skim Milk Price 12.29 11.66 8.26 For December 2021 was 331.7
million pounds, an increase of
Uniform Butterfat Price $2.2310 $2.0592 $1.5711 4.9 million pounds compared to
Class | Butterfat Price 2.1479 1.9378 1.6096 November 2021.
Class Il Butterfat Price 2.2989 2.1611 1.5469
Class Ill Butterfat Price 2.2919 2.1541 1.5399 Class | Utilization
Class IV Butterfat Price 2.2919 2.1541 1.5399 was 73.37 percent for December
PRODUCER MILK: 2021, an increase of 5.31 per-
Class | 331,674,966 326,824,891 346,999,039 centage points from December
Class Il 47,581,371 44,890,230 58,203,145 2020.
Class lll 27,190,917 29,264,147 35,114,074
Class IV . 45,613,538 24,868,893 69,495,874 Total Producer Milk
Total Producer Milk 452,060,792 425,848,161 509,812,132
For December 2021 was 452.1
PERCENT PRODUCER MILK IN: million pounds, an increase of
Class | 73.37 76.75 68.06 26.2 million pounds compared
Class I 10.53 10.54 11.42 to November 2021.
Class llI 6.01 6.87 6.89
Class IV 10.09 5.84 13.63
December Milk Production down Slightly i
20.5
Milk production in the 24 major States during December totaled 20.0
18.0 billion pounds, down slightly from December 2020. . 195 [\v/\
2 190 -
Production per cow in the 24 major States averaged 2,027 £ 185
pounds for December, 8 pounds above December 2020. g 18.0 1
175 —
The number of milk cows on farms in the 24 major States was 17.0
8.88 million head, 42,000 head less than December 2020, and 165
8,000 head less than November 2021. G T ST O R T T B R
o @" o @g\ o o b e® o QO o
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*Based on entire U.S. production
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Due to recent strength in imports and higher anticipated domestic dairy product prices, 2022 dairy import forecasts
are higher than last month’s projections. On a skim-solids basis, the forecast is 5.6 billion pounds (+0.1 billion). Higher
imports are expected for cheese and butterfat products. Projections for domestic demand in 2022 have been raised
from last month’s forecasts. Due to the recent increase in dairy product prices, stronger expected demand, and expec-
tations for only a modest increase in the global milk supply, price forecasts for 2022 have been raised for Cheddar
cheese, dry whey, butter, and NDM to $1.875 (+10.0 cents), $0.645 (+7.0 cents), $2.300 (+36.0 cents), and $1.550 (+4.0
cents) per pound, respectively. With higher dairy product prices expected across the board, Class Ill and IV milk price
forecasts for 2022 have been raised to $19.65 per cwt (+$1.50) and $20.90 per cwt (+$1.90), respectively. The all-milk
price forecast for 2022 is $22.60 per cwt, $1.85 higher than last month’s forecast.

Livestock, Dairy, and Poultry Outlook, LDP-M-331, January 2022, USDA,
Economic Research Service

ANNUAL SUMMARY
2021 2020 2019
PRICES AT 3.5% BUTTERFAT AT BASE ZONE (Simple Average ):
Uniform $19.34 $18.79 $19.40
Class | $20.23 $20.31 $20.39
Class Il $16.44 $14.29 $16.76
Class llI $17.08 $18.16 $16.96
Class IV $16.09 $13.49 $16.30
PRODUCER MILK:
Class | 3,746,427,592 3,931,555,220 3,746,236,821
Class Il 706,726,211 709,024,770 782,410,336
Class Il 273,567,065 198,070,108 294,022,594
Class IV 562,649,447 483,251,487 503,918,773
Total Producer Milk 5,289,370,315 5,321,901,585 5,326,588,524
PERCENT PRODUCER MILK IN:
Class | 70.83 73.87 70.33
Class Il 13.36 13.32 14.69
Class Il 5.17 3.72 5.52
Class IV 10.64 9.09 9.46
PRODUCTION:
Average Monthly Producer Milk 440,780,860 443,491,799 443,882,377
Average Daily Producer Milk 14,491,426 14,540,715 14,593,393
Average Number of Producers 1,365 1,533 1,552
Average Butterfat Test 3.84 3.86 3.80
TOTAL VALUE AT MINIMUM PRICE:
Value of Producer Milk at Test $1,052,767,864 $1,033,792,011 $1,070,709,243
Average Value at Test per cwt. $19.90 $19.43 $20.10
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USDA — COVID-19 Federal Milk Marketing Order Statistics - December 2021

For the latest news from Producer Class| Class|  tatistical
. L Producer . Uniform
the USDA on Coronavirus Deliveries Receiot Utilization Bri
Disease 2019 (COVID-19) Federal Order N TECeipts rice
o ] Million Pounds  Million Pounds Percent $/cwt
please visit the following Y= ENo i east 2,253.1 715.4 31.8 20.49
link for updates: usda.gov/ [ o 452.1 331.7 73.4 22.08
coronavirus. 6 Florida 214.7 179.3 83.5 23.97
7 Southeast 382.3 267.5 70.0 22.28
30 Upper Midwest 2,263.0 223.2 9.8 18.61
32 Central 1,223.6 382.6 313 19.03
33 Mideast 1,642.4 571.0 34.8 19.35
51 California 1,787.0 430.8 24.1 19.33
124 Pacific Northwest 706.5 138.7 19.6 22.57
126 Southwest 1,140.3 347.6 30.5 19.77
131 Arizona 426.6 129.9 30.5 20.95
All Orders 12,491.6 3,717.8 29.8 19.93

Y Weighted average uniform prices at 3.5% butterfat at announced locations.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, religion, sex, gender identity (including
gender expression), sexual orientation, disability, age, marital status, family/parental status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for
prior civil rights activity. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means of communication for program information (Braille, large
print, audiotape, etc.) should contact USDA’s TARGET Center at (202)720.2600 (voice and TTY). To file a complaint of discrimination, write to USDA, Office of the Assistant Secretary for
Civil Rights, 1400 Independence Avenue, S.W. , Washington, D.C. 20250-9410 or call (866)795.3272. USDA is an equal opportunity provider, employer, and lender.


https://www.usda.gov/coronavirus
https://www.usda.gov/coronavirus

