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Dairy Forecasts for 2019  

With the milking herd conƟnuing to shrink in July, the forecast for the size of the milk‐
ing herd in 2019 has been lowered 10 thousand head to 9.325 million. However, con‐
Ɵnued growth in the milk yield in July and improved returns in the second half of 2019 
have moƟvated an increase in the milk per cow forecast to 23,375 pounds for the year. 
With these changes, milk producƟon is now forecast at 218.0 billion pounds for 2019, 
0.1 billion pounds higher than the last forecast.  

 

The import forecast on a milk‐fat milk‐equivalent basis for 2019 is 7.0 billion pounds, 
0.2 billion less than the last forecast due to lower expected buƩerfat imports. The ex‐
port forecast 2019 is also lowered slightly to 9.3 billion pounds, due to a weaker out‐
look for exports of buƩerfat products.  
 

On a skim‐solids milk‐equivalent basis, the import forecast for 2019 is raised 0.4 billion 
pounds to 5.9 billion, based on higher expected imports of milk protein products. The 
export forecast for the year is lowered 0.4 billion pounds to 40.2 billion, as exports of 
dry whey and whey products have conƟnued to fall year over year. The domesƟc use 
forecast for 2019 has been raised 0.9 billion pounds to 183.2 billion, reflecƟng recent 
apparent relaƟve strength in demand for products with high skim‐solids content.  
 

Dairy product price forecasts for 2019 are mostly higher than the previous forecasts. 
Due to recent price increases and lower ending stock levels for July, price forecasts for 
Cheddar cheese, NDM, and dry whey have been raised from last month’s forecast to 
$1.700 (+1.5 cents), $1.015 (+1 cent), and $0.39 (+1 cent) per pound, respecƟvely.  

Dairy Outlook 

On September 9, 2019, the U.S. Department of Agriculture (USDA) announced the es‐
tablishment of a Milk DonaƟon Reimbursement Program in accordance with the Agri‐
culture Improvement Act of 2018 (2018 Farm Bill). The new program is effecƟve Sep‐
tember 16, 2019. 
 

Under the program, eligible dairy organizaƟons partner with non‐profit organizaƟons 
that distribute food to low‐income individuals. Those partnerships may apply for and 
receive limited reimbursements to cover expenses related to certain fluid milk product 
donaƟons. 
 

An eligible dairy organizaƟon is a dairy farmer, either individually or as part of a coop‐
eraƟve, or a dairy processor that incurs qualified expenses by accounƟng to a Federal 
Milk MarkeƟng Order (FMMO) pool for fluid milk product donaƟons.  

Dairy Outlook, cont’d on pg. 3 

Milk Donation Reimbursement Program, cont’d on pg. 3 

 

Milk DonaƟon Reimbursement Program 



*Based on enƟre U.S. producƟon 
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August Milk ProducƟon Up 0.2 Percent  

Milk producƟon in the United States during Au‐

gust totaled 18.3 billion pounds, up 0.2 percent 

from August 2018. ProducƟon per cow in the 

United States averaged 1,962 pounds for August, 

19 pounds above August 2018. The number of 

milk cows on farms in the United States was 9.32 

million head, 71,000 head less than August 2018, 

and 2,000 head less than July 2019. 

 

 

F.O. 5 STATS FOR  
AUGUST 2019: 

 
The Uniform Price  
for August 2019 was $20.34 
per cwt., an increase of 
$0.50 from July 2019 and 
$3.31 from August 2018. 
 
Total Class I Milk 
for August 2019 was 339.3 
million pounds, a decrease 
of 3.7 million pounds, or 
1.1 percent, compared to 
August 2018. 
 
Class I Utilization  
was 72.88 percent for Au‐
gust 2019, an increase of 
0.4 percentage points from 
August 2018. 
 
Total Producer Milk  
for August 2019 was 465.6 
million pounds, a decrease 
of 7.8 million pounds, or 
1.6 percent, compared to 
August 2018. 

Appalachian Statistical Summary 
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Dairy Outlook, cont’d from pg. 1 

Due to recent price decreases and a higher ending stock level for July, the buƩer price forecast for 2019 has been low‐
ered to $2.265 per pound (‐5.5 cents).  
 

With higher cheese and whey price forecasts, the Class III price forecast for 2019 has been raised 15 cents to $16.45 
per cwt. The Class IV price forecast has been lowered 15 cents to $16.15 per cwt, due to the lower buƩer price fore‐
cast. The all‐milk price forecast for 2019 is $18.35 per cwt, 5 cents higher than last month’s esƟmate.  
 

Dairy Forecasts for 2020  

With expectaƟons for slower growth in the size of the milking herd in the second half of 2019 carrying into next year, 
the 2020 forecast has been lowered 10 thousand head to 9.340 million. The milk per cow forecast for 2020 has been 
raised to 23,690 pounds as higher expected growth carries into 2020. Overall, these changes result in a milk producƟon 
forecast of 221.2 billion pounds for 2020, 0.2 billion pounds lower than the previous forecast.  
 

The export forecast for 2020 has been lowered 0.3 billion pounds to 9.6 billion, due to lower expected exports of 
buƩerfat products. DomesƟc use is forecast at 217.3 billion pounds for 2020, 0.2 billion pounds lower than the previ‐
ous forecast due to conƟnued weakness in domesƟc use for buƩer.  
 

On a skim‐solids basis, the import forecast for 2020 has been raised 0.4 billion pounds to 5.6 billion, as higher imports 
of milk protein products this year should conƟnue into next year. The forecast for exports on a skim‐solids basis has 
been raised to 42.6 billion pounds, 0.2 billion higher than last month’s forecast, due to higher expected exports of lac‐
tose and modified whey. DomesƟc use on a skim‐solids basis in 2020 is forecast 0.3 billion pounds higher than last 
month’s esƟmate, at 183.4 billion pounds, as relaƟve strength in demand should conƟnue.  
 

The Cheddar cheese price forecast for 2020 has been raised 5 cents to $1.775 per pound due to recent price strength 
that is expected to carry over into next year. The buƩer price has been lowered 11 cents 11 Livestock, Dairy, and Poul‐
try Outlook, LDP‐M‐303, September 18, 2019 USDA, Economic Research Service to $2.225 per pound due to lower ex‐
pectaƟons for buƩer demand. The dry whey price has been raised 1.5 cents to $0.375 per pound, while the NDM price 
has been raised 2 cents to $1.035. The Class III price forecast for 2020 has been raised 50 cents to $17.05 per cwt, due 
to higher price forecasts for cheese and dry whey. The Class IV price forecast has been lowered 30 cents to $16.15 per 
cwt as a result of the lower buƩer price forecast. The all‐milk price for 2020 is now esƟmated at $18.85 per cwt, 5 cents 
higher than last month’s forecast. 

The reimbursements will offset a porƟon of the raw milk cost for milk donated to food assistance programs. 
 

Congress directed USDA to develop the program to reduce food waste and provide nutriƟon assistance to low‐income 
individuals. Congress authorized $9 million for the program in Fiscal Year 2019, and $5 million per fiscal year thereaŌer. 
 

Details about program eligibility and parƟcipaƟon are available at www.ams.usda.gov/mdrp. Interested partnerships 
must apply for Fiscal Year 2019 and Fiscal Year 2020 program parƟcipaƟon by submiƫng a separate completed Milk 
DonaƟon and DistribuƟon Plan for each fiscal year no later than November 6, 2019. Milk DonaƟon and DistribuƟon 
Plans submiƩed for Fiscal Year 2019 can reflect donaƟons made from October 1, 2018, through September 30, 2019. 
AŌer approval, partnerships will then be able to submit specific informaƟon to obtain retroacƟve reimbursement 
claims for Fiscal Year 2019. Plans for Fiscal Year 2019 and Fiscal Year 2020 will be approved by December 23, 2019.  
 

The Federal Register noƟce is available at: hƩps://www.federalregister.gov/documents/2019/09/05/2019‐19090/
establishment‐of‐a‐milk‐donaƟon‐reimbursement‐program. 

Milk DonaƟon Reimbursement Program, cont’d 

Livestock, Dairy, and Poultry Outlook, LDP-M-303, 

September 18, 2019, USDA, Economic Research Service 

https://www.federalregister.gov/documents/2019/09/05/2019-19090/establishment-of-a-milk-donation-reimbursement-program


1/ Weighted average uniform prices at 3.5% buƩerfat at announced locaƟons. 
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