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Dairy Outlook 

Outlook for Feed Prices  
Feed price forecasts for 2015/2016 and 2016/17 have been raised significantly. 
The 2015/16 corn price forecast is $3.60-$3.80 per bushel, up $0.10 at the mid-
point from last month’s forecast. The 2016/17 corn price forecast is $3.20- 
$3.80 per bushel, up $0.15 at the midpoint. The es�mated 2015/16 soybean 
meal price is $335 per short ton, up $25. The 2016/17 soybean meal price fore-
cast is $320-$360 per short ton, up $20 at the midpoint. The na�onal average 
price for alfalfa hay increased from $144 per short ton in March to $153 in 
April. 
 
Dairy Forecasts for 2016  
Recent data suggest a larger supply of milk cows for 2016 than forecast last 
month; accordingly, the milk cow forecast has been increased to 9.325 million 
head, 5 thousand more than forecast last month. The milk per cow forecast is 
unchanged. With milk cow numbers higher than expected, the forecast for milk 
produc�on for the year has been increased from 212.4 to 212.6 billion pounds.  
 
With lower expecta�ons for imports of bu�erfat products and cheese, the 
forecast for imports on a milk-fat basis has been reduced from 7.7 to 6.8 billion 
pounds. With the decrease in expected imports and the increase in expected 
milk produc�on, the net effect for the total supply on a milk-fat basis is a re-
duc�on of 0.7 billion pounds. Exports on a milk-fat basis are lowered from 8.9 
to 8.5 billion pounds based on recent export data. The forecast for domes�c 
use on a milk-fat basis has been lowered by 0.5 billion pounds but remains rela-
�vely high, 3.8 percent over 2015. Ending stocks on a milk-fat basis are raised 
to 13.1 billion pounds.  
 
Smaller changes have been made to the 2016 outlook on a skim-solids basis. 
Imports are unchanged from last month, at 6.4 billion pounds. The export fore-
cast has been lowered by 0.2 billion pounds based on lower expected exports 
of nonfat dry milk, cheese, and lactose. The domes�c commercial-use forecast 
on a skim-solids basis has been raised by 0.2 billion pounds. Ending commercial 
stock forecasts are raised from 14.1 to 14.3 billion pounds due to recent high 
stock levels and the higher forecast for milk produc�on.   

Dairy Outlook, cont’d on pg. 3  �� 
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Appalachian Statistical Summary 

May Milk Production Up 1.2% 

Milk produc�on in the United States during May 
totaled 18.6 billion pounds, up 1.2 percent from 
May 2015.  
 
Produc�on per cow in the United States averaged 
1,999 pounds for May, 23 pounds above May 2015.  
 
The number of milk cows on farms in the United 
States was 9.33 million head, 3,000 head more than 
May 2015, but unchanged from April 2016.  

  

F.O. 5 STATS FOR  
JUNE 2016: 

 

The Uniform Price  
for June 2016 was 
$15.93 per cwt., a 
decrease of $0.05 
from May 2016. 
 
Total Class I Milk  
for June 2016 was  
298,680,159 pounds, 
a decrease of 3.9 mil-
lion pounds, or 1.3 
percent, compared to  
June 2015. 
 
Class I U�liza�on  
was 64.84 percent for 
June 2016, an in-
crease of 0.9 percent-
age points from May 
2016. 
 
Total Producer Milk  
for June 2016 was   
460,661,902 
pounds, an increase of 
4.5 million pounds, or 
1.0 percent, com-
pared to June 2015. 

JUNE 2016 MAY 2016 JUNE 2015
PRICES:  (Base Zone)

Uniform Price $15.93 $15.98 $18.24
Class I Price 16.54 17.10 19.54
Class II Price 14.12 13.53 14.77
Class III Price 13.22 12.76 16.72
Class IV Price 13.77 13.09 13.90

Uniform Skim Milk Price $7.87 $8.30 $11.33
Class I Skim Milk Price 8.71 9.52 12.77
Class II Skim Milk Price 5.86 5.71 7.66
Class III Skim Milk Price 4.96 4.94 9.71
Class IV Skim Milk Price 5.53 5.28 6.78

Uniform Butterfat Price $2.3811 $2.2786 $2.0890
Class I Butterfat Price 2.3248 2.2595 2.0621
Class II Butterfat Price 2.4179 2.2916 2.1081
Class III Butterfat Price 2.4109 2.2846 2.1011
Class IV Butterfat Price 2.4109 2.2846 2.1011

PRODUCER MILK:
Class I 298,680,159 313,665,238 302,616,798
Class II 75,932,967 74,995,850 83,349,386
Class III 23,482,850 25,296,006 24,263,016
Class IV 62,565,926 76,416,939 45,971,921
Total Producer Milk 460,661,902 490,374,033 456,201,121

PERCENT PRODUCER MILK IN:
Class I 64.84 63.97 66.33
Class II 16.48 15.29 18.27
Class III 5.10 5.16 5.32
Class IV 13.58 15.58 10.08
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Dairy Outlook, cont’d from pg. 1 

Based on recent strength in CME bu�er prices and lower expected total supply on a milk-fat basis due to low-
er imports, the bu�er price forecast for 2016 is raised to $2.050-$2.120 per pound. Based on recent price da-
ta, the forecast for the 2016 NDM price has been raised to $0.760-$0.800 per pound. With higher prices for 
bu�er and NDM, more milk is expected to move to bu�er and powder produc�on, �ghtening the milk supply 
for cheese. Based on the expected change in milk alloca�on, lower expected cheese imports, and the recent 
strength of CME prices, the 2016 cheese price forecast has been raised to $1.475-$1.515 per pound. The 
whey price forecast is $0.240-$0.260 per pound, unchanged from last month at the midpoint of the range.  
 
Given the higher forecasts for bu�er, NDM and cheese, the Class III and Class IV prices are raised to $13.40-
$13.80 per cwt and $13.15-$13.65, respec�vely. The all milk price is raised accordingly to $14.95-$15.35 per 
cwt, an increase from $14.60-$15.10 per cwt forecast last month.  
 
Dairy Forecasts for 2017  
With a more gradual decline in cow numbers expected for 2017, the milk produc�on forecast for 2017 is in-
creased from 215.2 billion pounds to 215.3 billion pounds. However, the impact of higher expected feed pric-
es on producer margins during 2016 is expected to temper the increase in milk produc�on.  
 
On a milk-fat basis, imports and export forecasts are both reduced for 2017, by 0.3 billion pounds and 0.4 bil-
lion pounds, respec�vely. The domes�c commercial use forecast on a milk-fat basis has been raised by 0.2 
billion pounds. The forecast for ending stocks has been raised by 0.2 billion pounds.  
 
The annual forecast for imports on a skim-solids basis is unchanged at 6.2 billion pounds. The forecast for 
skim-solids basis exports, however, is reduced by 0.5 billion pounds, to 37.1 billion pounds. Domes�c com-
mercial use on a skim-solids basis is forecast at 183.7 billion pounds, 0.5 billion pounds higher. Ending stocks 
have been raised to 14.0 billion pounds, 0.3 billion pounds higher.  
 
The 2017 price forecasts for bu�er, NDM, and whey remain unchanged from last month at $1.880-2.010, 
$0.855-0.925, and $0.255-0.285 per pound, respec�vely. With slightly higher milk produc�on and higher be-
ginning stock levels for 2017, the cheese price forecast has been reduced slightly in the first half of the year, 
resul�ng in an annual forecast of $1.535-1.635 per pound.  
 
With the lower cheese price, the Class III price has been lowered to $14.00-15.00 for the year. The 2017 Class 
IV milk price and the all-milk price forecasts are unchanged from last month, at $13.15-$14.25 and $15.25-
$16.25 per cwt, respec�vely. 

Livestock, Dairy, and Poultry Outlook/LDP-M-264/June 16, 2016  
Economic Research Service, USDA 

July Is Na�onal Ice Cream Month 

Since 1984, when President Ronald Reagan proclaimed that Na�onal Ice Cream Month be celebrated annual-
ly, every July has been a focus for greater a�en�on to ice cream in the United States with the 3rd Sunday of 
July each year being Na�onal Ice Cream Day.  About 10 percent of all the milk produced by U.S. dairy farmers 
is used to produce ice cream, contribu�ng significantly to the economic well-being of the na�on's dairy in-
dustry. 



Federal Order 

Producer 
Deliveries 

Class I 
Producer 
Receipts 

Class I 
U�liza�on 

Sta�s�cal 
Uniform 

Price 

    Million Pounds Million Pounds Percent $/cwt 

1 Northeast 2,372.9   736.5   31.0 14.73 
5 Appalachian 490.4   313.7   64.0 15.98 
6 Florida 228.2   185.1   81.1 18.10 
7 Southeast 479.1   308.8   64.5 16.27 

30 Upper Midwest 3,164.9   280.2   8.9 13.08 
32 Central 1,509.2   392.4   26.0 13.53 
33 Mideast 1,825.6   520.7   28.5 13.81 

124 Pacific Northwest 773.6   164.3   21.2 13.50 
126 Southwest 1,260.9   357.1   28.3 14.40 
131 Arizona 469.2   107.7   23.0 13.78 

  All Orders 1 12,573.9   3,366.5   26.8 14.06 
1 Weighted average uniform prices at 3.5% bu�erfat at announced loca�ons. 

Phone: 502.499.0040 
Fax: 502.499.8749 
Email: friedly@malouisville.com 

ADDRESS SERVICE REQUESTED 

W������: 
www.malouisville.com 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, 
marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or a part of an individual’s income is derived from 
any public assistance program.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information 
(Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202)720.2600 (voice and TDD).  To file a complaint of discrimination write to USDA, Director, Office of Civil 
Rights, 1400 Independence Avenue, S.W. , Washington, D.C. 20250-9410 or call (800)795.3272 (voice) or (202)720.6382 (TDD).  USDA is an equal opportunity provider and employer. 
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